Agenda Item 4
North East Derbyshire District Council
General Licensing Committee
12 March 2020

Hackney Carriage Tariff Increase Request
Report of the Licensing Team Leader
This report is public

Purpose of the Report
 To consider an increase in the hackney carriage tariff for Hackney Carriages in
North East Derbyshire.
1

Report Details

1.1

In accordance with Section 66 of the Local Government (Miscellaneous Provisions)
Act 1976 the licensing authority may fix the MAXIMUM rates or fares for journeys
within the Controlled District of the Council, together with all other charges in
connection with the hire of a hackney carriage. Where a licensing authority set rates
for hackney carriages this is normally called the ‘Tariff’.

1.2

Once set, the tariff applies as a maximum fare to all journeys within the District
boundary and for all journeys which start or finish outside the district unless the
driver and hirer have agreed a different price prior to the commencement of the
journey. A driver may charge a lower tariff than that set by the licensing authority.

1.3

The Council does not have the power to set fares in respect of private hire vehicles.

1.4

At the time of writing this report the Council has 165 licensed private hire vehicles
and 7 licensed Hackney Carriages. Therefore Hackney Carriages represent
approximately 4.2% of vehicles licensed by this authority.

1.5

The Authority does not have any Hackney Carriage ranks. The reason for the lack
of ranks is because the Authority does not have any town centres of significant size
and high levels of footfall to service those ranks. As a result the hackney carriages
licensed by the authority obtain most of their work from pre-booked work while
some hackney carriages will undertake a limited amount of work form being flagged
down in the street.

1.6

There is a concern that the current tariff set by the Council is of such a level that it is
preventing vehicle proprietors from investing in newer vehicles. At the present time
all the Hackney Carriages licensed by the authority are over 10 years old.
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1.7

The current maximum tariff set by the authority is well below the market fares
charged by private hire operators & vehicles in the district.

1.8

With the increasing costs of insurance, repairs and fuel, businesses with Hackney
Carriages licensed by the Council have to be profitable and should be able to invest
in newer, safer, more energy efficient and environmentally friendly vehicles. This will
not only benefit the businesses located within the district, but will also benefit the
public, who will be able to hire newer, safer and more environmentally friendly
vehicles in the future.

1.9

The Council last increased the hackney carriage tariff eight years ago in 2012 and
to continue to limit the fares at these levels will be counterproductive and restrict
investment in the trade.

1.10 In December 2017 a request was received from the members of the hackney trade
in North East Derbyshire to increase, but that request was rejected.
1.11 The current tariff together with the maximum tariff which members are requested to
consider adopting is set out below:

Tariff One - For hiring commenced between the
hours of 06:00 to 22.59 daily
First 1/8th mile, 220 yards or 4 minutes
For each succeeding 1/8th mile, 220 yards or 50
seconds or a combination of both
Waiting time for Tariff One

Tariff Two - For hiring commenced between the
hours of 23:00 - 05:59 daily, Sundays, Statutory
Holidays and Bank Holidays. Excluding Christmas
and New Year as displayed in Tariff 3
First 1/8th mile, 220 yards or 4 minutes
For each succeeding 1/8th mile, 220 yards or 50
seconds or a combination of both
Waiting time for Tariff Two

Tariff Three - For hiring between 18:00 hours on
24th December through to 05:59 on 26th December
and 18:00 hours on 31st December through to 05:59
on the 2nd January

Current Fare

Proposed Fare

£2.00

£2.10

20p

25p

40 seconds or part of
15p

40 seconds or
part of 20p

Current Fare

Proposed fare

£2.50

£2.60

25p

30p

40 seconds or part of
20p

40 seconds or
part of 25p

Current Fare

Proposed fare
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First 1/8th mile, 220 yards or 4 minutes
For each succeeding 1/8th mile, 220 yards or 50
seconds or a combination of both
Waiting time for Tariff Three

Soiling Charge
To cover cleaning and the loss of income where the
interior of the vehicle is soiled, at the discretion of
the driver

£3.50

£3.60

35p

40p

40 seconds or part of
30p

40 seconds or
part of 40p

Current charge

Proposed
Charge

The sum will not
exceed £60.00

The sum will not
exceed £75.00

1.12 The National Private Hire Association publishes monthly league tables of fares in
the Private Hire and Taxi Monthly magazine for every licensing authority in England,
Scotland and Wales. The table ranks licensing authorities based on the cost of an
average two mile fare. A copy of the table from January 2020 is provided at
Appendix 1.
In brief the table lists 363 local authorities, of which five do not set tariffs for their
hackney carriages.
At the present time the fare for a two mile journey in North East Derbyshire is £5.00
which places the Council 331st out of 363 authorities.
As a comparison of North East Derbyshire against our neighbouring authorities
(based on a two mile fare) are as follows:
Council
NEDDC (current)
NEDDC (proposed)
Amber Valley
Bolsover
Chesterfield
Derbyshire Dales
Rotherham
Sheffield
National average rate

Two mile fare
£5.00
£5.85
£5.20
£4.60
£5.75
£4.80
£5.40
£6.40
£5.96

League position
323
200
310
349
228
343
288
95

Last increase
2012
2014
2015
2017
2011
2017
2016

1.13 Should the Licensing Committee be minded to vary the table of fares, then the
proposed tariff must be published in in a local newspaper circulating in the district
providing a period of not less than fourteen days for objections to the proposed
variation of the tariff to be made.
If no objection is duly made within the period specified on the notice, or if all
objections are withdrawn, the table of fares or variations shall come into operation
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on the date of the expiration of the period specified in the notice or the date of
withdrawal of the objection/s whichever is the later.
If objections are received and not withdrawn the Council shall set a further date, not
later than two months after the first appointed date (the date of expiration of the
notice) on which the table of fares shall come into force with or without modification
after consideration of the objections.
2

Conclusions and Reasons for Recommendation

2.1

In accordance with the legislation the Council may at any time fix the maximum
rates or fares for journeys within the Controlled District of the Council, together with
all other charges in connection with the hire of a hackney carriage.

3

Consultation and Equality Impact

3.1

The proposed tariff will be subject to a full public consultation in accordance with
statute. Any objections received and not withdrawn shall be considered by the
Licensing Committee who shall set a further date, not later than two months after
the first appointed date (the date of expiration of the notice) on which the table of
fares shall come into force with or without modification after consideration of the
objections.

4

Alternative Options and Reasons for Rejection

4.1

Should the Licensing Committee reject the request to amend the proposed tariff
then the reasons for that rejection must be recorded and a decision notice issued.

5

Implications

5.1

Finance and Risk Implications

5.1.1 There will be a cost of approximately £500 to cover the cost of publishing the
statutory advert in a local newspaper. This cost may be recovered as a legitimate
cost from future hackney carriage licence fees.
5.2

Legal Implications including Data Protection

5.2.1 Any amendments to the hackney carriage tariff must be carried out in accordance
with the statutory requirements set out in the Local Government (Miscellaneous
Provisions) Act 1976.
5.3

Human Resources Implications

5.3.1 None.
6

Recommendations

6.1

That Members consider the request for a change to the hackney carriage tariff and
either:
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a) Approve the proposed variation to the hackney carriage tariff, subject to the
publishing of a statutory notice in a local newspaper and objection received
being considered by this Committee prior to the implementation of the revised
tariff (with or without modification after consideration of the objections.).
b) Refuse the request for a variation to the hackney carriage tariff.

7

Decision Information
Is the decision a Key Decision?
No
A Key Decision is an executive decision
which has a significant impact on two or
more District wards or which results in
income or expenditure to the Council above
the following thresholds:
BDC:
Revenue - £75,000
Capital - £150,000
NEDDC: Revenue - £100,000
Capital - £250,000
 Please indicate which threshold applies
Is the decision subject to Call-In?
(Only Key Decisions are subject to Call-In)

No

District Wards Affected

All

Links to Corporate Plan priorities or All
Policy Framework

8

Document Information
Appendix No

Title

1

Tariff Table from Private Hire Monthly (Jan 2020)

Background Papers (These are unpublished works which have been relied
on to a material extent when preparing the report. They must be listed in the
section below. If the report is going to Cabinet (NEDDC) or Executive (BDC)
you must provide copies of the background papers)
None

Report Author

Contact Number

Kevin Rowland, Licensing Team Leader

Ext 7879
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